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Balance Sheet Dec94 Dec95 Dec96 Dec97 Dec98 | Dec99 Jan100 Dec00 DecO1 Dec02 Dec03 Dec04 Dec05
|
ASSETS |
Cash 23.111 47.101 57.539 51.384  57.776 | 102.1 221 221 221 221 221 221 221
Accounts Receivable 31.733 32132 38,505 38.775 52472 | 52.7 52.7 52.1 56.8 59.7 66.3 72.9 78.7
Inventories - Total 13.069 10.460 10.545 13.065 19.536 | 16.5 16.5 14.9 14.5 13.8 156.3 16.8 18.2
Prepaid Expenses 3.648 4.473 4.671 8.588 0.000 |
Current Assets - Other 0.356 0.000 0.000 0.000 7.986 | 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0
|
Current Assets - Total 71917 94166 111.260 111.812 137.770 | 179.3 99.4 97.2 101.5 103.6 117 119.9 1271
|
Plant, Property & Equip (Gross) 91.504 104.136 126.080 156.946 211.150 | 247.8 247.8 285.5 3271 372.7 422.4 487.2 559.9
Accumulated Depreciation 32.873 39478 47.814 56.514 77.716 | 97.0 97.0 119.3 144.8 173.8 206.7 2447 288.3
|
Plant, Property & Equip (Net) 58.631 64.658  78.266 100.432 133.434 | 150.8 150.8 166.3 182.4 198.9 215.7 2425 271.6
|
Investments at Equity 0.000  0.000  0.000  0.000 @CF |
Investments and Advances - Other 3.445 4.511 5.800 12.261 22.129 | 221 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Intangibles 0.000 0.000 0.000 0.000 0.000 |
Deferred Charges 0.000 0.000 0.000 0.000 0.000 |
Assets - Other 0.297 0.321 0.347 0.349 2.031 | 20 20 20 20 20 20 20 20
|
TOTAL ASSETS 134.290 163.656 195.673 224.855 295.364 | 354.3 252.2 265.5 285.9 304.6 329.5 364.4 400.7
|
LIABILITIES |
Accounts Payable 7171 7.610 8.381 5.221 6.153 | 8.7 8.7 12.8 16.3 18.4 20.4 225 243
Notes Payable 4.000 4.000 4.000 4.000 4.000 | 4.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Accrued Expenses 8.026 10.854 14.300 16.742 14.765 | 14.8 14.8 14.8 14.8 14.8 14.8 14.8 14.8
Taxes Payable 3.205 6.106 7.230 9.583 4.747 | 47 47 47 47 47 47 47 47
Debt (Long-Term) Due In One Year 0.000 0.000 0.000 0.000 0.000 |
Other Current Liabilities 0.000 0.000 0.000 0.000 0.000 |
|
Total Current Liabilities 22402 28570  33.911 35.546  29.665 | 32.2 28.2 32.3 35.8 37.9 39.9 42.0 43.8
Long Term Debt 0.000 0.000 0.000 0.000 11.232 | 11.2 854.7 827.5 788.2 732.4 666.6 594.4 509.5
Deferred Taxes 0.000 0.000 0.000 0.000 0.000 |
Investment Tax Credit 0.000 0.000 0.000 0.000 0.000 |
Minority Interest 0.000 0.000 0.000 0.000 0.000 |
Liabilities - Other 0.000 0.000 0.000 0.000 10.102 | 10.1 10.1 10.1 10.1 10.1 10.1 10.1 10.1
|
TOTAL LIABILITIES 22402 28570  33.911 35.546  50.999 | 53.5 893.0 869.9 834.1 780.4 716.6 646.5 563.4
|
SHAREHOLDERS' EQUITY |
Preferred Stock 0.000 0.000 0.000 0.000 0.000 |
Common Stock 8.534 17.164 17.246  34.521 37.908 | 37.9 213.7 213.7 213.7 213.7 213.7 213.7 213.7
Capital Surplus 5.689 2.346 4.173 0.780 7.846 | 78
Retained Earnings (Net Other) 97.665 115576 140.343 155096 203.610 | 260.0 (854.5) (818.2) (761.9) (689.5) (600.8) (495.8) (376.3)
Less: Treasury Stock 0.000 0.000 0.000 1.088 4.997 | 5.0
|
TOTAL SHAREHOLDERS' EQUITY 111.888 135.086 161.762 189.309 244.367 | 300.8 (640.8) (604.5) (548.3) (475.8) (387.1) (282.1) (162.7)
|
TOTAL LIABILITIES & EQUITY 134.290 163.656 195.673 224.855 295.364 | 354.3 252.2 265.5 285.9 304.6 329.5 364.4 400.7
|
Assets = Equities Check | 0.0 (0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (0.0)
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57

58 Income Statement Dec94 Dec95 Dec96 Dec97 Dec98 | Dec 99 . Dec00 Dec01 Dec02 Dec03 Dec04 Dec05
59 |

60 Sales (Net) 217.400 244.694 266.116 287.732 333.315 | 371.0 423.0 482.2 544.9 604.8 665.3 718.5
61  Cost of Goods Sold 123.825 133.750 137.870 145.577 162.803 | 181.2 194.6 212.2 239.8 266.1 292.7 316.2
62 |

63 Gross Profit 93.575 110.944 128.246 142.155 170.512 | 189.8 228.4 270.0 305.1 338.7 372.6 402.4
64 Selling, General, & Admin Expenses 43.948  50.691 56.046  62.233  77.307 | 79.3 63.4 72.3 81.7 90.7 99.8 107.8
65 |

66 Operating Income Before Depreciation 49.627 60.253 72.200 79.922 93.205 | 110.5 165.0 197.7 2234 248.0 272.8 294.6
67 Depreciation, Depletion, & Amortiz 7.997 8.651 9.748 11.733 16.151 | 19.3 22.2 255 29.0 329 38.0 43.6
68 |

69 Operating Income After Depreciation 41630 51602 62452 68.189  77.054 | 91.2 142.7 172.2 194.4 2151 234.8 251.0
70  Interest Expense @CF @cF @CF @cF @CF | 2.7 89.7 87.1 834 78.0 7.7 64.8
71 Non-Operating Income/Expense 3.000 2.968 4.704 5.137 4.206 | 5.5 7.6 8.6 9.7 10.8 11.9 12.8
72 Special ltems 0.000 0.000 0.000 0.000 0.000 |

73 |

74 Pretax Income 44630 54570 67.156  73.326  81.260 | 94.0 60.5 93.7 120.7 147.9 175.0 199.0
75 Income Taxes - Total 19.467 24234 30.695 29.773  27.937 | 37.6 24.2 37.5 48.3 59.1 70.0 79.6
76  Minority Interest 0.000 0.000 0.000 0.000 0.000 |

77 |

78 Income Before Extraordinary ltems & |

79 Discontinued Operations (EI&DO) 25163  30.336  36.461 43.553  53.323 | 56.4 36.3 56.2 724 88.7 105.0 119.4
80 Extraordinary ltems 0.000 0.000 0.000 0.000 0.000 |

81 Discontinued Operations 0.000 0.000 0.000 0.000 0.000 |

82 |

83 Net Income (Loss) 25163  30.336  36.461 43.553  53.323 | 56.4 36.3 56.2 724 88.7 105.0 119.4
84 |

85 Income Before EI&DO 25.163  30.336  36.461 43.553  53.323 | Jebt Ratios

86 Preferred Dividends 0.000 0.000 0.000 0.000 0.000 |

87 | LTD/Capite 3.7 33 29 24 1.9 1.5
88 Available for Common Before EI&DO 25.163  30.336  36.461 43.553  53.323 | BITDA/INT 1.8 23 27 32 38 45
89 Common Stk Equivalents - Savings 0.000 0.000 0.000 0.000 0.000 | EBIT/INT 1.6 20 23 28 33 3.9
90 | .Inc/Sales 0.3 04 04 04 04 0.3
91 Adjusted Available for Common 25163  30.336  36.461 43.553  53.323 | BIT/Sr. Int. 28 3.5 43 5.4 71 95
92 |
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103 CASH FLOWS Dec94 Dec95 Dec96 Dec97 Dec98 | Dec 99 Dec00 Dec01 Dec02 Dec03 Dec04 Dec05
104 |
105 INDIRECT OPERATING ACTIVITIES: |
106 Income Before Extraordinary Items 25163  30.336  36.461 43.553  53.323 | 56.4 36.3 56.2 72.4 88.7 105.0 119.4
107 Depreciation and Amortization 7.997 8.651 9.749 11.733 16.380 | 19.3 22.2 255 29.0 329 38.0 43.6
108 Extraordinary ltems and Disc. Operations 0.000 0.000 0.000 0.000 0.000 |
109 Deferred Taxes 0.000 0.000 0.000 0.000 2.099 |
110 Equity in Net Loss (Earnings) 0.000  0.000  0.000  0.000 @CF |
111 Sale of PPEq and Investments - Loss (Gain) @NA @NA @NA 0.000 -0.713 |
112 Funds from Operations - Other 0.000 0.000 0.000 0.000 0.579 |
113 Receivables - Decrease (Increase) @NA  @NA @NA  @NA 8456 | 0.2) 0.6 @.7) (2.9) (6.6) (6.6) (5.8)
114 Inventory - Decrease (Increase) @NA @NA @NA @NA @CF | 3.0 1.6 0.3 0.7 (1.5) (1.5) (1.3)
115 Accounts/P and Accrued Liabs - Inc (Dec) @NA @NA @NA @NA  -4.392 | 25 4.1 35 21 20 20 1.8
116 Income Taxes - Accrued - Increase (Dec) @NA @NA @NA @NA @CF | 0.0 0.0 0.0 0.0 0.0 0.0 0.0
117 Other Assets and Liabilities - Net Change @NA @NA @NA @NA 14051 | 0.0 0.0 0.0 0.0 0.0 0.0 0.0
118 |
119 Operating Activities - Net Cash Flow @NA @NA @NA @NA 72871 | 81.0 64.9 80.9 101.4 115.6 136.8 167.7
120 l
121 INVESTING ACTIVITIES: |
122 Investments - Increase 0.458 1.066 1.289 6.461 @CF |
123 Sale of Investments 0.000 0.000 0.000 0.000 0.000 |
124 Short-Term Investments - Change @NA @NA @NA @NA @CF |
125 Capital Expenditures 25584 15468 23996 34569 32612 | (36.7) (37.7)  (416) (456) (49.7)  (64.7)  (72.7)
126 Sale of Property, Plant, and Equipment 0.000 0.000 0.000 0.000 2.403 |
127 Acquisitions 0.000 0.000 0.000 0.000 @CF |
128 Investing Activities - Other @NA  @NA @NA  @NA 6351 |
129 l
130 Investing Activities - Net Cash Flow @NA  @NA @NA  @NA -36560 | (36.7) (37.7)  (416) (456) (49.7)  (64.7)  (72.7)
131 |
132 l
133 ==> Total Pre-Debt Repayment Cash Flow 36.3 | 443 27.2 39.3 55.8 65.8 721 84.9
134 |
135 Financing Activity
136 ==> Senior Debt Repayment: 27.2 39.3 55.8 65.8 721 84.9
137 Mezzanine Debt Repayment: 0.0 0.0 0.0 0.0 0.0 0.0
138 ==> Total Debt Repayment: 27.2 39.3 55.8 65.8 721 84.9
139
140 Net Change in Cash and Cash Equivalents 0.0 0.0 0.0 0.0 0.0 0.0
141
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Senior Debt Schedule: 1999 2000 2001 2002 2003 2004 2005
Balance as of 1/1 534.2 507.0 467.7 411.9 273.9
Debt Repayment 27.2 39.3 55.8 65.8 84.9
Balance as of 12/31 507.0 467.7 411.9 346.0 189.0
% Debt Repaid on 12/31 5.1% 12.4% 22.9% 35.2% 64.6%
Interest Expense 51.3 48.7 44.9 395 332 26.3
Mezzanine Debt Schedule: 2000 2001 2002 2003 2004 2005
Balance as of 1/1 320.5 320.5 320.5 320.5 320.5 320.5
Debt Repayment 0.0 0.0 0.0 0.0 0.0 0.0
Balance as of 12/31 320.5 320.5 320.5 320.5 3205 320.5
% Debt Repaid on 12/31 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Interest Expense 38.5 38.5 38.5 385 385 38.5
| Present Value Valuation of Assets and Tax Shield Terminal
Value of
Levered Firm
1. Valuation of Assets Dec99 Dec00 Dec01 Dec02 Dec03 Dec04 Dec 05 at WACC
==> Total Pre-Debt Repayment Cash Flow 27.2 39.3 55.8 65.8 721 84.9
Add Interest Expense 89.7 87.1 83.4 78.0 M7 64.8
Subtract Interest Tax Shield 35.9 34.9 333 31.2 287 25.9
Free Cash Flow of the Unlevered 81.0 91.6 105.9 1126 1151 123.77 1,533.4
Flow To Discount 81.0 91.6 105.9 1126 1151 1,657.2
Discount rate [K(U)] 14.67%
PV of FCF Unlevered + TV of Levered Firm 1,062.6
2. Valuation of Interest Tax Shield 2000 2001 2002 2003 2004 2005
Interest Expense 89.7 87.1 83.4 78.0 M7 64.8
Tax Rate 40.0%
Interest Tax Shield 35.9 349 33.3 312 287 259
Discount Factor 0.9050 0.8190 0.7412  0.6707 0.6070 0.5493
Present Value of Flow 325 28.5 247 20.9 14.2
Discount rate [Weighted Average K(D)] 10.5%
Present Value of Interest Tax Shield Before Exit 138.3
3. Total Asset and Interest Tax Shield Value 1,201.0
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Exit from LBO and IRR on Equity
12/31 12/31 12/31 12/31  12/31
Exit Date ==> 2000 2001 2002 2003 2004
Value of Firm Excluding Terminal Value @ WACC 375.2 334.2 2734 197.6  109.1
Sresent Value of Terminal Value of Firm @ WACC 815.0 9248 1,049.4  1,190.8 #iHH#H#H
Value of the Firm at Exit Date 1,190.2  1,259.0 1,322.8 1,388.4 #HHHtHH
Less: Debt outstanding
Senior 507.0 467.7 411.9 346.0 273.9
Mezzanine 320.5 320.5 320.5 320.5 3205
Total Debt Outstanding 827.5 788.2 732.4 666.6 594.4
Less: Equity to mezzanine provider 1.2 242 39.1 56.4
==> Value of Equity 351.4 446.6 551.3 665.4
IRR on equity if Exit @ respective date
1999 2000 2001 2002 2003 2004
Equity Investment (1/1/00) & Value of Equity (2137) 3514 4466 5513 6654 7895
IRR on equity 64.5% 44.6% 37.2% 32.8% 29.9%
ation of Equity kicker to Mezzanine required on exit
Coupon = 12.0%
IRR = 15.5%
12/31 12/31 12/31 12/31  12/31
1999 2000 2001 2002 2003 2004
Coupon 38.5 38.5 38.5 38.5
Principal 320.5 320.5 320.5 320.5
Equity Kicker (PLUG to get IRR) 12 24.2 39.1 56.4
Total Returns (320.5) 370.2 383.2 398.1 415.4
Future Value of Cumulated Coupons 38.5 82.9 134.2 193.5
12/31 12/31 12/31 12/31  12/31
Cash Flows to Calculate (CHECK) IRR 1999 2000 2001 2002 2003 2004 IRR
1990 (320.5) 370.2 15.5%
1991 (320.5) 38.5 383.2 156.5%
1992 (320.5) 38.5 38.5 398.1 156.5%
1993 (320.5) 38.5 38.5 38.5 415.4 15.5%
1994 (320.5) 38.5 38.5 38.5 38.5 4354 156.5%
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269 Assumptions and Key Data Items:

270

271

272 Operations: 1994 1995 1996 1997 1998 Average 1999 1/1/0 2000 2001 2002 2003 2004 2005
L

274 Sales Growth: 12.6% 8.8% 8.1% 15.8% 11.3% 11.3% 14.0% 14.0% 13.0% 11.0% 10.0% 8.0%
275 Gross Margin: 43.0% 45.3% 48.2% 49.4% 51.2% 47.4% 51.2% 54.0% 56.0% 56.0% 56.0% 56.0%  56.0%
276 SG&A as % Sales 20.2% 20.7% 21.1% 21.6% 23.2% 21.4% 21.4% 15.0% 15.0% 15.0% 15.0% 15.0% 15.0%
277 Non-Operating Income / Exp as % Sales: 1.4% 1.2% 1.8% 1.8% 1.3% 1.5% 1.5% 1.8% 1.8% 1.8% 1.8% 1.8% 1.8%
278 Tax Expense as % Pretax Income: 43.6% 44.4% 45.7% 40.6% 34.4% 41.7% 40.0% 40.0%  40.0%  40.0%  40.0% 40.0%  40.0%
279 Corporate State and Federal Tax Rate: 40.0% 40.0% 40.0% 40.0% 40.0% 40.0% 40.0%
280 Days of/s Accounts receivable: 47.9 52.8 49.2 575 518 51.8 45.0 43.0 40.0 40.0 40.0 40.0
281 Inventory Turnover: 28.5 279 32.8 438 333 33.3 27.9 25.0 21.0 21.0 21.0 21.0
282 Days ofs Accounts payable: 20.8 222 131 13.8 17.5 17.5 24.0 28.0 28.0 28.0 28.0 28.0
283

284 Capex as % previous year Net PPE: 26.4% 37.1% 44.2% 32.5% 35.0% 27.5% 250% 25.0% 25.0% 25.0% 30.0%  30.0%
285 Depreciation as % Gross PPE: 8.3% 7.7% 7.5% 7.6% 7.8% 7.8% 7.8% 7.8% 7.8% 7.8% 7.8% 7.8%
286

287 Cash & Equivalents: 0.0 (80.0) 0.0 0.0 0.0 0.0 0.0 0.0
288 Prepaid Expenses: 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
289 Current Assets - Other: 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
290 Investments and Advances - Other: 0.0 (22.1) 0.0 0.0 0.0 0.0 0.0 0.0
291 Assets - Other: 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
292

293 Notes Payable: 0.0 (4.0) 0.0 0.0 0.0 0.0 0.0 0.0
294 Accrued Expenses: 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
295 Taxes Payable: 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
296 Liabilities - Other: 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
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FINANCING

1. Uses of Cash

Bid Price Per Share
Number of Shares Oustanding

Bid For Outstanding Equity

Number of Stock Options

Average Option Strike Price

Excess of Bid Price Over Strike Price

Bid for Stock Options

Bid for Equity and Options
Bid for Debt

Bid for Equity, Options and Debt
Investment Banking Fees
Senior / Mezzanine Underwriting Fees

Required Cash
Less: Excess Cash Available in Firm

Total Bid

2. Sources of Cash

C

1,132.8

0.5 < Source 1999 AR/S
17.1 < Source 1999 AR/S
129

1,170.5

Rate of

Financed by: % Amount  Coupon Return

Senior Debt 50.0% 534.2 9.6% 9.6%

Mezzanine Debt 30.0% 320.5 12.0% 156.5%
Equity 20.0% 2137

3. Key Financing Numbers

Historical Beta Equity
Historical Capital Stucture:
Debt

Equity

Value of Firm

Unlevered Beta

Risk-free Rate of Return
Expected Risk Premium
Discount rate [r(UA)]

Cost of Senior Debt

Cost of Mezzanine Debt
Coupon on Mezzanine Debt
Weighted Average cost of Debt
Pre-LBO Price Per Share

Bid Premium

Exit Value Assumptions

rminal Growth % in Cash Flow-Effective after 2005

Constant Debt/Value Ratio at Exit

Sost of Debt Capital at Exit Debt/Value Assumption

Calculated Equity Cost of Capital at Exit

alculated Weighted Average Cost of Capital at Exit

100.0% 1,068.4

1.05
15.2 1.7% Hist. (D)  8.50%
8714  98.3% DebtBeta  0.20

1.036
7.0% R(H)
7.4% E[RM)] - R(f)

9.6% - estimate: AA- rated firm, November 1999
15.5% - total investor return, including equity kicker at exit
12.0% - coupon-only return on the mezzanine

5.0% FLATION
30.00%
9.50%
16.81%
13.48% Page 8
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